INTRODUCTION
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Ex po rt Import
Since late 1988, the Myanmar government has liberalized its trade policy and lifted the restrictions on trading by the private sector. Thus, the volume of trade has greatly increased.
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Chinese Companies Investing in the Mining Sector of Myanmar
No Another investment area is the energy sector, especially oil and gas. Myanmar has proven recoverable reserves of 510 billion cubic meters out of a total 2.54 trillion cubic meters estimated reserves of offshore and onshore gas. It is also estimated to have 3.2 billion barrels of recoverable crude oil reserve, according to official statistics. the Rakhine coast in Myanmar. The exploration will be carried out in blocks AD-1, AD-6 and AD-8, off the Rakhine coast, which cover a total area of 10,000 square-kilometres. 9 The
China Oilfield Services Limited (COSL), a subsidiary of the CNOOC, is also involved in gas exploration by winning subcontracts for offshore drilling. 10 Moreover, China's state-owned 6 The official government figures show that in the fiscal year 2005-06 [April-March], the country produced 7.962 million barrels of crude oil and 11.45 billion cubic meters of gas. Gas export during the same fiscal year hit 9.138 billion cubic meters, earning over US$ 1 billion. Available statistics reveal that investment in Myanmar's oil and gas sector had reached US$ 2.635 billion dollars by the end of the fiscal year 2005-06. Outlook (Liaowang), a subsidiary magazine of Xinhua. The pipeline would be constructed from Sittwe to Kunming. Sittwe port could also be used as a deep water seaport since it can handle up to 200,000 tonnage cargo. 12 In connection with the gas pipeline, Petro China signed a MoU (Memorandum of Understanding) with the MOGE to buy 6.5 trillion cubic feet of natural gas from Block A-1 over a period of 30 years starting from 2009. 13 China is also interested in the Kyaukphyu-Kunming corridor, which is both geopolitically and economically motivated. The CNPC and the MOGE have launched a feasibility study on building a gas pipeline and an oil pipeline from Myanmar to Kunming, the capital of Yunnan province. 14 The gas pipeline will initially supply 600 million cubic feet of gas a day and this will eventually increase to 1 billion cubic feet a day. The proposed oil pipeline will have an annual capacity of 20 million metric tons. The oil for the pipeline will be mainly imported wanted them to be materialized as soon as possible. Moreover, he also mentioned that there were new projects for negotiation which included dredging of waterway for 20,000 tonnage vessels to be able to cruise along the Yangon River in connection with Thilawa Industrial Zone, the construction of Lashio-Muse railway, and building of a glass factory in Myeik and a tyre factory in Taikkyi. 32 The US$ 200 million loan is for the procurement of drilling materials for oil drilling rigs and urea fertilizer plant at Taikgyi.
China has provided financial and technical assistances for industrial and infrastructural developments in Myanmar. Without official data from both sides, it is difficult to distinguish genuine development assistance from commercially-based operations. 34 Xinhua News Agency, (6 October 1998).
35 NLM (7 October 1998).
36 Kyemon (21 November 1998). Under the contract, the YMEC will undertake the construction of a concrete diversion weir, underground tunnel and high-pressured steel pipelines, and the installation of Turbine generator transformers and electrical appliances, within three years. Of the seven non-hydroelectric power plants, only the Tikyit Coal- 
On-going Hydroelectric Power Plant Projects

Procurement of Ships since 1988
Sr. Name Year Country DWT Remark   1  Shweli  1994  Japan  1305  Ex-Sheraton II, 1970  2  Chin Shwe Haw  1996  China  3300  SSCV  3  Mongla  1996  China  3300  SSCV  4  Kengtung  1998  China  11654  MPV  5  Dawei  1998  China  11654  MPV  6  Thanlwin  1999  China  592  CPV  7  Chindwin  1999  China  592 According to the Myanmar Port Authority, the "Ayerwaddy Transportation Project" will allow to transport up to two million containers per year in the future. However, details for project funding and management arrangements still need to be sorted out. The total cost of the project is yet to be revealed. In February 2005, a 500-GRT container barge was built with financial assistance from China, and it will ply the route regularly. During his visit to China 52 When the SLORC government introduced cellur mobile communication system, the MPT signed a contract with Erisson Australia Pty Ltd on 27 November 1992 to install machines for 1000 lines. At the cost of K 24.23 million and US$ 3.45 million, the cellur mobile phone became operational in Yangon on 8 December 1993. The MPT signed another contract with the same company for the second phase of the mobile phone project for another 1000 lines. This US$ 81.48 million project was completed in July 1994. Similarly, in December 1994, the MPT signed a contract with Thai based Losli Co to supply machines made by US Northern Telecom for 1000 lines of cellur phones to be used in Mandaly at the cost of US$ 3.69 million. The MPT also bought auto radio telephone system and 1700 units from US Interdigital Communication. Even when it introduced the CDMA phone system in 1996, the MPT contracted Singapore-based Qualcom for 3000 units. 
CONCLUSION
The China-Myanmar border trade has thrived, and low-price (but poor quality) consumer goods have literally flooded the Myanmar market. 73 In fact both countries have been planning border trade even well before the collapse of the BSPP government in September 1988.
Despite this, the Sino-Myanmar border trade remains a lifeline of the Myanmar economy.
However, high dependency on timber in her exports to China will pose a serious problem in Myanmar's long-term trade relations with China once this natural resource is depleted.
Myanmar needs to export more value-added products. At present timber is exported as logs or raw blocks; value-added products like furniture will increase the value of exports. Both governments have set a target of annual bilateral trade at US$ 1.5 billion in 2006; yet, the realization of the target, if it was achieved, will have been due most likely to more Chinese is to attract more foreign investment and technological transfer into Myanmar so that it could export value-added products which will increase the value of exports.
Chinese development assistance has been closely related to Chinese business interests in Myanmar. Commercial-based loans were made available to the Myanmar government so that
Chinese firms could also benefit from the Chinese development programme. Moreover, it also helps China secure the supply of semi-finished materials for its growing economy. In addition, it serves China's geopolitical interest in Myanmar too by securing an access to the Indian Ocean. Since 1988, Chinese development assistance hasd constituted the largest source of foreign assistance for the Myanmar government because of the sanctions imposed by Western governments.
In the area of investment, China has made strategic investments in strategic sectors, such as oil, gas and other energies. This reflects China's growing concern for energy security in the long term. China has been accused of practicing a modern version of mercantilism, buying oil instead of gold with trade surpluses. China's plan to build oil and gas pipelines are driven by both geopolitical and economic factors. Geopolitically, China appears to realize that it is vulnerable to the imposition of naval blockade at the Malacca Straits by anti-China forces as the strait serves as a chokepoint. Besides, the pipelines are more economical in the long term.
Chinese interest in building special industrial zones in Myanmar will also help Chinese business interests. Cheap labour and raw materials and low production and transportation will benefit Chinese businesses too. Myanmar will eventually become a semi-finished goods producer and exporter for the Chinese market. However, Chinese capital, and other foreign capital as well, will flow into Myanmar through these industrial zones and this will shore up and assist the survival of the regime in Myanmar. 
